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(2) Jacob Frenkel, Morris Goldstein and Paul Masson, “Characteristics of a Successful 
Exchange Rate System” IMF, Occasional paper, No. 82, Washington  D.C, July, 1991.  
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(1) Saud Mousa Al-Tayeb & Ahmed Malawi, “The determinants of Jordanian real 
exchange rate against the U.S Dollar: A vector Auto regression (VAR) Model, Al-
Manarah (Economics and administrative Sciences), Al –al-Bayt Unversity, Jordan, 
Volum. 8. No. 1, 2002.  
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(1) H. Robert Heller, Choosing and Exchange Rate, op. cit , pp 23-24. 
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��)1995�2007 (����
 ���������� -�� K
� 

� �
� ����
 � �2���� �
�!
 ���� � �9� ������ �" �)2(
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)4(جدول رقم

 سعر الصرف ا+سمي الفعال ومعدل نمو المتغيرات التابعة
����� -���� �'�

��'8�� �
� �
�`̀
� ��`̀'


A������� 
�`
� ��'

A����1�
�� 

�`
� ��'

��'� � 

�``
� ��``'

 �`̀ ```�����
��

�����;�� 

�`̀`
� ��`̀`'

	��
�'�� A:���1 

1995 1.24 24.23 9.45 2.35 3.51 14.14 

1996 1.20 2.67 16.13 6.50 6.60 25.59 

1997 1.19 1.02 4.44 �3.00 1.18 �7.19 

1998 1.17 1.80 �6.70 –3.10 7.71 6.79 �

1999 1.19 1.64 3.29 �0.62 4.61 7.86 

2000 1.22 3.68 23.75 0.70 7.83 �10.88 

2001 1.23 20.80 5.59 1.75 0.23 �9.00 

2002 1.41 20.73 4.64 11.15 �19.13 6.15 

2003 1.42 11.25 12.82 1.64 0.77 3.10 

2004 1.41 26.00 43.00 3.42 0.80 �6.47 �

2005 1.41 10.78 28.32 3.49 5.46 �5.84 

2006 1.40 21.00 10.12 6.21 2.57 15.40 

2007 1.40 9.52 17.17 5.43 1.29 19.06 

*���
�� :R�
���8�1;
 ��@���0 A��.� $#���
��.

*IMS, Year book, 2002.  
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D!�� :5&4 �� ����� �&"�� #��� ����B���� ���  ��)�� �����!� 	��*� 

)5(جدول رقم

Coefficientsa

Model 
Unstandardized 
Coefficients 

Standardized 
Coefficients 

t Sig, 

Collinearity 
Statistics 

B Std. Error Beta Tolerance VIF 

1 (Constant) 

X

15039.669

-9498.187 

5520.291 

3876.451 -0.522 

2.724 

-2.450 

0.015

0.026 1.000 1.000 

a. Dependent Variable: Y1 

 �
�9 	� �

 $�:+� ������ �:; 	
VIF 	
 �9�5(�Q
 ��!�� ���
� $2R�`�� �`���

�1���� K�
1�2� ���.
.

�D��"� : ����� �&"�� #��� ����B���� >�� ��
���� �����!� 	��*� 5&4 ��:

)6(جدول رقم

Collinearity Diagnosticsa

Model     Dimension Eigenvalue 
Condition 
Index 

Variance Proprtions 

(constant) X 

1 1

2

2.000 

0.000 

1.000 

68.236 

0.00 

1.00 

0.00 

1.00 

a. Dependent variable: Y1 

$�:+� ������ �:; 	
 A���N1
�� 	�
 ��'1
 K�
1�� ���.
 ���� 2 (�� �<3� 
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D����� :	������ �&"�� #���  
����� ?�A���� ����6� �� 

)7(جدول رقم

One-Sample Kolmogorov-Smirnov Test 

 X Y1 Y2 Y3 Y4 Y5 

N 18 18 18 18 18 10

Normal  
Parameters a,b 

Mean 

Std. 
Deviation 

1.4235 

0.04294 

1519.1589 

780.81968 

3090.3211 

1663.3667 

102.6056 

13.40204 

4544.1894 

563.82489

1059.0661 

464.29898

Most Extreme 
Differences  

Absolute 

Positive 

Negative  

0.374 

0.374 

-0.292 

0.249 

0.249 

-0.165 

0.248 

0.248 

-0.147 

0.141 

0.101 

-0.141 

0.141 

0.141 

-0.096 

0.141 

0.101 

-0.141 

Kolmogorov-
Smirnov Z 

Asymp. Sig. 
(2-tailed) 

 1.589 

 

0.13 

1.057 

 

0.214 

1.052 

 

0.219 

0.597 

 

0.868 

0.599 

 

0.865 

0.598 

 

0.867 

a. Test distribution in Normal 

b. Calculated from data 

 �`"��� �`���'
�� I�1�
 	� C��� $�'�
K�� I�1�
�� ��
1;2 �:+� ������ �:; 	


 	
 �
�� �'
�1�� A���N1
��)0.05 (B`
11 A�`���
�� 	Q
 P1�1�� $������� I�� �
1'
�� I�1�
��

�'�
K�� B���1��.
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D�
��� :�  B�"� =�& NM
��� �3,
� ?� 	
����� ����B���� >�� ������� ����6� �� >��� >

���O
  O4 >�O�� �( ���� ��
���� >������ ���&� I�����  ���� ��* P�)� 	������

 ����6� Bartlett's Test Sphericity  �����:

)8(جدول رقم
Bartlett's Test Sphericitya

Likelihood Ratio 0.000 

Approx. Chi-Square 154.834 

df 14 

Sig. 0.00 

a. Design: Intercept + VAR 00001 

 I�1`�
 [`�
 ?�`" �'
�1�� A���N1
�� 	�
 %�K�
1�� R��� 	� ��� 	�
1� �:+� ������ 	


 ����'
��0)zero (	
 �9� ���)0.05 (�
1'
�� I�1�
��.

D����6 :���,�-�� ����6� 

)9(جدول رقم
Multivariate Testc

Effect 
 

Value 
 

F Hypothesis 
df 
 

Error df 
 

Sig. 
 

VAR00001 Pillai's Trace 
Wilks Lambda  
Hotelling's Trace  
Roy's Largest Root 

1.881  
.017  
14.130 
11.099 

1.106  
1.766  
2.543  
20.348b

30.000  
30.000  
30.000  
6.000 

55.000  
30.000  
27.000  
11.000 

0.365 
0.062 
0.008 
0.000 

b. The statistic is an upper bound on F that yields a lower bound on the 

significance level,  

c. Design: Intercept+ VAR00001 
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�`�N1
�� *`�0 B��1 $�'
�1�� A���N1
�� ����'
 ?��" ���� I�
 �:+� ������ >7��

 	��`�N1
 ��`+ �`
 A��`�N1
�� �`"��� ����'
�� I�1�
 	� C��� $�!1�
��)A����`���

A����1�
��� (	
 �9� 	��0.05 A�K`��1
 	�`
 �`���'
 ?��`" R��� 	Q
 P1�1�� 	�0 $

�!1�
�� ��N1
�� *�0 B��1 �'
�1�� A���N1
��)����
 � �2����
 ���� � ������� -�� K
�.(

D����� :����6� /��
� �
� /��6�� ��"���� 2"�
� ����6� ��Levene's Test 

)10(جدول رقم
Levene's Test of Equality of Error Variancesa

F df1 df2 Sig. 

VAR00002 1.076 6 11 0.432 

VAR00003 1.187 6 11 0.380 

VAR00004 1.641 6 11 0.225 

VAR00005 3.009 6 11 0.54 

VAR00006 1.822 6 11 0.184 

a. Design: Intercept+ VAR00001 

�� K��.�� ?!�1 �'
�1�� A���N1
�� B�
� 	� 3�:� �:+� ������ 	
 	�`� C�� �
��K


 	
 �
�� A���N1
�� �"��� ����'
�� I�1�
)0.05.(
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D�
��� :�O�� ���
  4 >��� �( ��� 	
����� ����B���� >�� �����!� �H��
� ����6� ��

)11( �����:

)11(جدول رقم
Residual SSCP Matrix 

Correlation VAR00002 VAR00003 VAR00004 VAR00005 VAR00006

VAR00002 1.000 0.873 0.326 0.712 0.836 

VAR00003 0.873 1.000 0.415 0.583 0.784 

VAR00004 0.326 0.415 1.000 0.085 0.442 

VAR00005 0.712 0.583 0.585 1.000 0.796 

VAR00006 0.836 0.784 0.442 0.796 1.000 

A���N1
�� 	�
 K�
1�2� A:
�'
 	� 3�:� $�:+� ������ �:; 	
 A��� �'
�1��0.83 $

�'
�1�� A���N1
�� 	�
 K�
1�� ���� #�.

D�"��� :��� ���
  4 >��� �( ��� ����B���� >�� �����Q��� ����6� ��)12( �����:

)12(جدول رقم
Test of Between –Subjects Effects 

Source Dependent 
Variable 

Type III Dum 
of Squares 

df Mean 
Square 

F Sig, 

VAR00001 
 

VAR00002 
VAR00003 

3998345.198 
14268692.95

6
6

666390.866 
2378115.491

1.151 
.798 

.396 

.580 

VAR00004 2688.387 6 448.064 13.501 000 

VAR00005 3169580.042 6 528263.340 2.600 .081 

VAR00006 2932265.463 6 488710.910 7.339 .002 

$�:+� ������ 	
 �!1`�
�� ��N1
�� B
 �9:+ �
<� 	�'
�1 	���N1 R��� 	� P@�1��� A��


���;�� �" 	��
�'�� A:���1� �
�'�� ��'� � �
�.
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���1�� ����� *�+ P@�1��� ���81 	�
��:

1.�`�S �`���� � A����`��� *�+ ����
 � �2����
 ���� � ������� -�� K
� �&� 	0

�+ ��@���0 ��2� �� J��� #��'
 ��2� I�1�
 �)α=0.05(	� R�� �" �
��� ��'�� $

$�`+��1
 �`�S� J�`1�
��� A�8`��8��� ����� ���
 	+ =��
+ �� ����� � A�������

 �2��`�� �`
�!
 �����`�� -�`� �'� �" ��N1�� ����� ��S� $=����
 B�� �<
3'
�

����
 � .�&� ���� ��'
 ��.1 �1�� �&��&�� ��7�8�� B
 ����� ���� ������� -�� K
��

����� � A������� *�+ ����
 � �2����
 ���� �.

2.��2� I�1�
 ��+ ��@���0 ��2� ���� ��'
 P@�1��� ��� ��.1)α=0.05(-�� K
�� $

A����1�
�� ��� �3'
 	�� $����� � A����1�
�� *�+ ����
 � �2����
 ���� � �������

<��1�0 �1� 2� $������ B�� �� ��S 	��T� �����;�� =���1�� 	� *�0 �"�70 $�;���� �" �

B`
 ��`��1 ���1��� ���� $����
 � �2���� �
�!
 ������� -�� �'� �" ��N1�� �����

 �`���
 � �2����
 ���� � ������� -�� K
�� �&� ���� �'
 ��.1 �1�� ����&�� ��7�8��

����� � A����1�
�� *�+.

3.�� #��'
 �&� R��� ��2� I�1�
 ��+ ��@���0 ��2�)α=0.05 (�����`�� -�� K
��

 �`��� � �����`�� ���!1`�� 	  R��� $�
�'�� ��'� � *�+ ����
 � �2����
 ���� �

 ��`� 	  $�`���
�� ��'`� � I�1`�
 ���!1�� (��+ �1�1� ����
 � �2����
 K�
�
��

�� B���� ��'�� ��
�1 ��+ *�0 #�G� ���!1�2� �`
�!
 �`��� � �������
 �
�!
�� =���1�


 �`&� ���� ��'
 ��.1 �1�� �'
���� ��7�8�� B
 ����1 2 ���1��� ���� $����
 � �2����


��K�
�'�� ��'� � *�+ ����
 � �2����
 ���� � ������� -��.

4.��2� I�1�
 ��+ ��@���0 ��2� ���� ��'
 P@�1��� ��� ��.1)α=0.05 (K
�� -�`�

 �`&� ���� ��+ *�+ ��� �

 �����;�� ������
�� *�+ ����
 � �2����
 ���� � �������

�������� -�� K
� =�`18�� �:`; �`����;�� ������
�� *�+ ����
 � �2����
 ���� �
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)1995�2007(	`
 	�'1�� �9 	�� � 	  $A�`����
&�� �`;��� �`��N�� A���`�
;��

� ������� A��;�
��
 ��+ �'
 �
� A����'�1�� �"� $>�
� O��9 ��. *�+ ��
��96�2000 

,�`��� A�`
� $>�
�� �����1 O�8;�� ���� $ ����;�� O��192� *�+ ��
1+2� p�9

 �`.�

�� �`
�� � ��
&1`�2� ?��K 	+ 	��T� ��� ������� A��;�
�� 	
 �
� �FDI 

��!'��� �<� �� ������ ���� ����
�Portfolio Flows.

�`
�!
 ���� � ������� A
�&� �!1�
 -�� �'� *�+ ���� � #���
�� R�
�� 3"�� �
�

 A���`�1 �1�� ��
�� � A��K��1�2� 	
 B81�
 ��� ���'� $����
 � �2����7��`��


 ��+ ���<� �" �2��2007 B
 ����!
427 ��+ ���<� �" �2�� 	���
1995 #��� �
 � $

	
 	�� � 	�
 #��`� >��`�� �`����;�� ������
�� 	
 ,��� ��

�� ,��.�� ���
+ ��
10

 ���) �<. ���<� �" J���
2008 (`1
�9 �`
 ���;1`��
 R��� $1,5 	`
 �2�� ��`��


 A��;�`
�� *�0 	�� � (�1�� $���� � #���
�� R�
�� I�� ��
�� � A:
'�� A��K��1��

 ���K���)��;���� O��192�(" ��'1 �1��� $�<1
�`!
 �`"� I�
��� A���G
�� �<1�
��S �

�`���1�6� �9�K�� =����� ����
&1�� =��+0 �1 �
 �<'���1 �1� �� �1�� H�
� � �&
1� $R��
��

A���G
�� ��<�.-�� K
�� �&� ���� ��'
 ��.1 C�� *�� � ��7�8�� B
 ����� ����

��;�� ������
�� *�+ ����
 � �2����
 ���� � ����������.

5.���;�� �" 	��
�'�� A:���1 *�+ ����
 � �2����
 ���� � ������� -�� K
� �&� 	0

 	+ ��@���0 ��2� ��� #��'
 ��2� I�1�
)α=0.05 (	� $R�� �" �
��� ��'� �9� $

��`�� $=�!1�
 *!
1� ���� � ������� �
�9 	Q
 ��1 ���1 �<��� ���� ���;�� �" 	��
�'��

*�+ ���8�� I�`; � A:`
'�� 	`
 %2�`
 ���� � �������
 �<+���0� �<1��;�
 ����1

 ��'
 ��.1 �1�� ��
�;�� ��7�8�� B
 ����� 2 ���� $A���!'�� ,��.� ����
 � �2�����

 �`" 	��
�`'�� A:���1 *�+ ����
 � �2����
 ���� � ������� -�� K
�� �&� ����

���;��.
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��-��2��6�� 

�"��!���������� ��
� 

Conclusions & Recommendations 

�� � C�

�� :A���1�1�2� Conclusions  

���&�� C�

�� :A����1��Recommendations 
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���� =&���� 

��
��"��!�conclusions  
����� A���1 �!
���� A���
1;2� *�+ ,��
�*�0 �����1�� P@�1���:

1�� �&� ���� 2������� -�� K
� $�`����;�� �`�����
�� *�+ ����
 � �2����
 ���� �

 �`�����
�� 	`
 ,�`� ,��.� $����;�� O��192� *�+ ��
1+2� ��9 	�� � 	  R���

 (`�1� C�� $#���
�� R�
�� I�� ��
�� � A:
'�� A�K��1�� ���;1�� �:; 	
 �����;��

��;���� O��192� *�0.

2�2� �&� ����������� -�� K
� $�`���� � A����1�
�� *�+ ����
 � �2����
 ���� �

 =���1�� 	� �
� $�;���� �" �<��1�0 �1� 2� ����� � B���� 	
 A����1�
�� ��� �3'
 	��

����
 � �2���� �
�!
 ������� -�� �'� �" ��N1�� ������ ��S �����;��.

3�2� �&� ����������� -�� K
� 
 � �2����
 ���� � $�`���� � A����`��� *�+ ����

 $�`+��1
 ��S ��� $J�1�
��� A�8��8��� ����� ���
 	+ =��
+ A������� ��� 	  R���

 �2��`�� �`
�!
 �����`�� -�`� �'� �" ��N1�� ����� ��S� $=����
 B�� �<
3'
�

����
 �.

4����� �&� �
���0�K
� �'�������� -��  � *�+ ����
 � �2����
 ���� � �
�'�� ��'�

�� ���!1�2� 	� C�� $����
�����!1��� #�!�A�`
�K1
�� 	`
 	��`
1'� �`
�'�� ��'� �

 $	�� � ���192 ����� � �`���
 � �2��`��
 K�
�
�� ���� � ������� ���!1�� 	� �
�

 ��`+ *`�0 #�G`� ���!1�2� ��� 	� C�� $����
�� ��'� � I�1�
 ���!1�� (��+ �1�1�

� ��
�1����
 � �2���� �
�!
 ���� � �������
 �
�!
�� =���1�
�� B���� ��'�.

5��&� ���� �
���0�������� -�� K
� 	��
�`'�� A:���1 *�+ ����
 � �2����
 ���� �

1 �<��� ���;�� �" 	��
�'�� 	� R�� �" �
��� ��'� �9� $���;�� �"��`
�9 	Q`
 ��`1 ��

�!1�
 *!
1� ���� � ������� �<1��;�`
 ����1 *�+ ���8�� ���� $= �����`��
 �<+��`�0�

�� 	
 %2�
 ���� � A:
' �A���!'�� ,��.� ����
 � �2����� I�;.
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 "���� =&���� 

�������� Recommendations 
P@�1��� *�+ ,��
1��� ���������� �

:

1��" ���1��������� -�� K
� � *�0 ����
 � �2���� 	
 ���� � A:
+ 	
 ���; ��

 �����`�� �`&�� ���!1`�� 	
`7�� R�� 	  $	�
<
�� 	�����1��� 	����
�� 	�� � ,���.

 �&�� ������� �'� 	
 �'�� �

 $�2���� ��S 	
 I�; � ��
�� � A:
'�� �
�!
 ���� �

��� �
 	
7� C�� $�����192� A���N1
�� *�+ ��&Q1�� �" ����'":

���" ���!1�2� ?�!�1 ��+ *�0 A
&
�� ������� �'� ��� �
 ����
�� ��'� � A���1�


�2����� =���� ��
'
 A�
&1�� 	
 %����!1�� �&�� A:
'�� 	
.

����`3��� ��� �'��� C�� $�����;�� ������
�� �8�� 	
 O8;� �����`�� �'`�

 �`�
��� � �`+�
�
�� ���� 	��T� ��@���� ����� A:
+ �
�!
 ��!1�
 ���� �

	�
�����.

�����1�� �1�� �8�1;
�� ����� B�
��
 	
 	�� � A����� �8��1 O�8;�� �" J�'��

	�
<
�� 	�����1�� ,���.�� A:
+ �
�!
 ������� �'� ���!1�2 ���1� �<�
.

��B�`.� -�� �
<
�� ��
�� � A:
'�� 	
 ��+ �
�!
 ���� � ������� ���!1�� 	0

 ���;�� �" 	����� � 	��
�'�� �`

 $���� � �������
 �<+���0� �<���
� ����1 *�+

���� � ������� *�+ ��K�� =���� *�0 #�G�.

`��	0������� -�� K
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Abstract 
The Effect of Pegging the Exchange Rate of Jordanian Dinar With The U.S 

Dollar on the Jordanian Economy 

Prepared by: 

Student: Hani Abdullah Al-Qawaqneh 

Supervised by: 

Prof. Dr. Hail Ajmi Al-Janabi. 

 
This study aimed at showing the effect of the pegging of the Jordanian dinar with the U.S 

Dollar on the Jordanian economy through exploring the development stages of the foreign exchange 

systems the Jordanian dinar (JD) passed through. The research included a number of hypotheses, 

which were tested in order to approach the study results. Further, the factors that affect the selection 

of the exchange system were studied. It was established that the characteristics of the Jordanian dinar 

are consistent with the firm exchange systems, because the Jordanian economy is a small scale one, 

and yet enjoys a high degree of economical openness, as well as small numbers of trade partners from 

whom commodities and services are imported. Furthermore, the Jordanian economy is not integrated 

to the international finance, thus causing it to be inconsistent with the flexible exchange systems. 

The study results showed that there is an effect of pegging the Jordanian dinar with the U.S 

Dollar, both on the general prices and the transfers of the Jordanians who are working abroad.  

Meanwhile, the results in terms of each of: the foreign indebtedness and the Jordanian imports 

and exports were different. It was revealed, through the multiple variance analysis, that there is no 

effect of pegging the Jordanian dinar with the U.S Dollar on each of the: foreign indebtedness, impost 

and exports. As for the foreign indebtedness, Jordan had cut off the dependence on foreign borrowing, 

and also bought a part of its foreign debts through utilization of the foreign currencies reserves with 

the Central Bank of Jordan. As for the imports, most of the Jordanian imports are basic commodities, 

which Jordan does not produce locally. In addition, the Jordanian foreign trade is insensitive to the 

change in the JD exchange rate for the U.S. Dollar.  As for the exports, it may be due to the fact the 
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Jordanian exports and raw materials and not diversified, most of which are limited commodities, and 

insensitive to the U.S, Dollar exchange rate. 

The study concluded in many recommendations. One of the most important recommendations 

was to re-pegging the Jordanian dinar with a special basket of the currencies of the major financial 

and trade partners of Jordan, since this will lead into making the JD's exchange rate more effective in 

influencing the economical variables. 

 


